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Question 1

Financial intermediaries are specialists in the use of:
Select one:
a. commercial paper.
b. traded financial assets.
c. direct finance.
d. information.
e. downside potential.

Question 2

Consider a property with a gross rental income of $68517 per annum and operating expenses of $28524 per annum, and a required rate of return of 10.72%. What is the estimated value of this property? (Please round your answer to the nearest dollar but exclude the $ sign when typing your answer.)

Answer: 

Question 4

What is the present value of a 19 year annuity with $3210 per annum and the annual interest is 8.4%? (Please round your answer to the nearest dollar but exclude $ and , when typing your answer.)

Answer: 







Question 5

If interest rates are 12.5 percent per annum compounded annually, the present value of $32,036.13 to be paid after four years is $______

Select one:

a. 20,000.
b. 16,000.
c. 21,000.
d. 22,000.
e. 25,000.

Question 6

Real property:
Select one:
a. is a physical concept.
b. includes all the rights, interests, and benefits related to the ownership of real estate.
c. is the physical land and those human-made items which attach to the land.
d. both a and b.
e. both b and c.








Question 7

Josh has just received $262,000 from his grandmother and he puts it in an account earning 0% (zero percent). How much will Josh have in 58 years time assuming he doesn't  spend anything? (When entering your answer please do not include $ or , symbols. Please note this is not a trick question...it should be easy!)

Answer: 


Question 8

A market system is one where:   
                 
Select one:

a. losers exit the market, and workers undertake projects that they know will succeed and generate profits for the company.
b. the allocation of scarce resources has been efficient and matches the needs of all consumers.
c. winning means making the right choices and accepting incentives to undertake risky projects in order to generate larger profits for the company.
d. A and B only.
e. B and C only.






Question 9

The best strategy for an investor who believes that interest rates will fall dramatically in the near future would be to buy:    
        
Select one:

a. promissory notes.
b. certificates of deposit.
c. 90-day bank bills.
d. short-term government bonds.
e. long-term government bonds.

Question 10

MasterCard charges interest on a monthly basis and is currently offering customers a credit card with a 23.2% per annum nominal interest rate. What is the effective annual rate being charged? (Please type your answer in decimals e.g. 10.1% should be shown as 0.101 )

Answer: 

Question 11

What is a central bank in a financial system?  
   
Select one:

a. The largest bank in a particular financial system.
b. Any bank located in the capital city of a country.
c. Any large bank that is willing to make loans to other banks.
d. A special governmental bank that regulates money in a financial system.
e. Any bank that acts as a banker to a government.

Question 12

What will be the future value of your savings in 19 years assuming you can deposit $7981 at the beginning of each year into an investment fund that earns 11.6% per annum? (Please round your answer to the nearest dollar but exclude the $ sign when typing your answer.)
Answer: 

Question 13

In the foreign exchange market, the difference between buying and selling quotations is called the:

Select one:

a. exchange rate.
b. index.
c. short position.
d. long position.
e. spread.











Question 14

In the present value of a single cash flow formula, the time value of money component of (1+r)-nis ___________. 

Select one:

a. always negative.
b. always greater than 1.0.
c. never less than 100.
d. typically between 0.0 and 1.0.
e. sometimes positive.


Question 15

Russell is employed full-time as the manager of an investment company. However Russell spends a significant part of his working week promoting another business venture in which he has a 75% equity interest. He is also using information obtained from the investment company to benefit his own venture. This situation is an example of a(n):

Select one:

a. agency problem.
b. ethical issue.
c. conflict of interest.
d. All of the above.
e. a. and b. only.





Question 16

You need to borrow $300,000 to buy a new home. If the interest rate is 8% per annum and you wish to pay off your loan over 15 years, how much will your fortnightly (every two weeks) mortgage payment be? (Please round your answer to the nearest dollar but exclude $ and , when typing your answer.)

Answer: 


Question 17

What will be the monthly payment on a home mortgage of $75,000 at 7.2% p.a. to be made up of equal payments of principal and interest over thirty years?   
                                              
Select one:

a. $513.82.
b. $509.09.
c. $616.58.
d. $709.09.
e. None of the above.

Question 18

In 2011 you purchased a residential property for $300000 and when you sold it six years later in 2017 you received a net amount of $708126 after all expenses. What is your annual compounded return? (IMPORTANT In order for your answer to be correctly marked it MUST be entered in decimal form. e.g. 10.1% should be shown as 0.101)

Answer: 

Question 19

Periodic payments to stockholders are known as:   

Select one:

a. dividends.
b. interest.
c. coupons.
d. capital gains.
e. residuals.

Question 20

Your sister, who is 6 years old, just received a trust fund that will be worth $25,000 when she is 21 years old.  If the fund earns 10 percent compounded annually, what is the value of the fund today? 

Select one:

a. $104,620.
b. $6,575.
c. $5,985.
d. $6,875.
e. $5,441.






Question 21

Excellaire’s Kredit Bank is offering 4 percent per annum compounded daily on its savings accounts.  If you deposit $300 today, how much will you have in the account in 20 years?                           
                             
Select one:

a. 338.25.
b. 352.05.
c. 667.63.
d. 620.31.


Question 22

Which of the following are marketable securities?    
       
Select one:

a. Commercial bills.
b. Treasury bills.
c. Promissory notes.
d. Certificates of deposits.
e. All of the above.

Question 23

What is the value of a $1000 bond if the investors' required rate of return is 11.0%, and it has 16 years until maturity? The coupon rate is 14%. (Please round your answer to the nearest dollar but exclude the $ sign when typing your answer.)

Answer: 

Question 24

What is the present value if you are to receive an inheritance of $39210 from a Family Trust that will be wound up in 6 years time, and your required return is 5.2%. (Please round your answer to the nearest dollar but exclude the $ sign when typing your answer.)

Answer
